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Larry Katz has documented and commented on the substantial rise 
in wage inequalities in the United States and the United Kingdom 
compared with other Organization for Economic Cooperation and 
Development (OECD) countries over the past decade, and indicated 
some of the adverse social consequences. He is not obviously optimis- 
tic about a spontaneous narrowing of differentials in the short term. 

The paper is supportive of active labor market measures as supply- 
side responses to unemployment problems+specially those targeted 
on the seriously disadvantaged-and"positive with,.regard to the 
long-run returns to educational and training investment. Overall, it is 
a comprehensive and well-rounded argument for policies which can 
contribute to addressing distributional concerns as well as raising 
aggregate efficiency. 

I will add a little on European experience with active labor market 
measures. However, I will mainly build on the evidence of the paper 
to discuss ways in which I feel the policy debate-now fully engaged 
in Europe in the context of the White Paper on Growth, Competitive- 
ness, and Employment-has been distorted in the past by the emphasis 
on reducing unemployment, rather than increasing employment, and 
by the treatment of wage inequalities as a side issue rather than an 
integral part of the policy problem. 




















